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1.Lao People's. Democratic Republic, covering an area of around
236.800km’, has a total population of about 7 million with
approximately 1 million in Vientiane Capital.

BAOX7005 , &H

2.2019% , EHGDPX181{Z% 7T , 181EH6.1% , AtY
GDP#)2585% 7T,

2In 2019, Laos * GDP reached 18.1 billion US dollars, with a
growth rate of 6.1%, and the GDP per capita was 2585 US
dollars.
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3.Electricity, minerals, agriculture and forestry, and tourism are the pillar
industries of Laos. There is huge market potential in machinery manufacturing,
textile industry, energy industry, and deep processing of agricultural and
sideline products.
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4.As a traditional Buddhist country Laos has a high reputation in religious and
ethnic harmony , with long-term political and social stability. Public incidents
such as labor strike rarely occur.
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Saysettha Development Zone(hereinafter referred to as

“The Zone" ), covering an area of 11.49km’, is located at
the northeast part of the main downtown area of
Vientiane , the capital of Laos. The Zone is at the heart of
new Vientiane sub-center.

2010108 , FRARHEEEZRIERER

SHABRABNBIIMNEETFEEEBIMNEEER
AEEERHEHBMAEERHEREEZNEPRKRER
RERABDARRAESEIR.
In October 2010, the Zone was invested and constructed by
Lao-China Joint Venture Investment Co. Ltd, which was
jointly invested by the Yunnan Provincial Overseas
Investment Co., Ltd, an overseas investment platform of
Yunnan Construction and Laos Vientiane Municipal
Government.
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In August 2011, the Lao Government issued the Decision on Establishment of
Saysettha Development Zone in Vientiane Capital, which officially certified the
establishment of the Zone as a national-level Special Economic Zone in Lao PDR.
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On August 4,2016,China’s Ministry of Commerce and Ministry of Finance jointly issued
an official confirmation letter, recognizing Saysettha Development Zone as a national-
level overseas economic cooperation zone.
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In August 2018, Yunnan Construction and Investment Holding Group Co., Ltd. and China
Merchants Group has co-funded Laos Vientiane Saysettha Operation Management Co.,
Ltd.(LSY), which is responsible for investment promotion, operation and management of
the development zone.



02/ DEVELOPMENT PLAN AND INDUSTRIAL ORIENTATION
OF SAYSETTHA DEVELOPMENT ZONE
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Adhering to the concept of industry-city integration, the zone forms an overall development pattern of “one axis, two lakes and three districts” . The Zone is
divided into industrial zones, core development zones, new urban areas, integrating 9 functional subdivisions including living subdivisions, comprehensive
commerce subdivisions, education and scientific research subdivisions, warehousing and logistics subdivisions, and re-export trade subdivisions, to prosper the city
with production, promote production with the city, and integrate the city with industry.
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The Zone is developed through three phases.
Phase I mainly developes industry ,Phase II
and Phase I focus on trade, service and

tourism.
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03/ CONSTRUCTION PROGRESS OF SAYSETTHA

DEVELOPMENT ZONE
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The phase I (land area:4 sq.km) of supporting infrastructure projects (basically
achieving five connections and one levelling) and related facilities such as
standardized factory buildings, enterprise customer service centers, factory
dormitory, and southern commercial has been accomplished; The construction
of water supply and drainage pipeline network,115KV power transmission and
transformation project, the administrative office building and star hotel in the
startup area of " Vientiane New City" area is under construction. The total
investment in infrastructure and supporting facilities has exceeded 800 million
US dollars.
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The development zone is equipped with 80,000 square meters of standardized
plant and 40,000 square meters of supporting facilities. Supporting facilities
include plant office buildings, customer service centers, dormitories,
restaurants, etc, which can provide business travel and office services for
enterprises.
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Lao Petroleum & Chemical Co. , Ltd
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East Indigo Co., Ltd.
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Lao Communication Technology Co. Ltd
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Lao-China Hongta Good Luck Tobacco Co.,Ltd
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Standard Plant Customer Service Center

ARk

SETTLED ENTERPRIESE

BRISERE7TER (PE. BF. . FE. K.
ORAET. £ ) MEWAREREEK , AFEEWITHIREDTEL
13zt , AERBIZ20008H. ARKEQRHBBCHEMR. 8
BRI, BFmEiE. EMED. KRNI, HRHENI. 8
BRI, BERRS. KRERE.

At present, the zone has attracted enterprises from seven countries (China,
Japan, Laos, Thailand, Singapore, Malaysia and the United States), and total
investment of the enterprises is expected to exceed 1.3 billion US dollars. The
land area is more than 133 hectare. The Zone focuses on industries such as
warehousing and logistics, energy and chemical industry, electronic product
manufacturing, bio-medicine, agricultural product processing, textile

processing, headquarters economy, business services, health, etc.
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Laos Alliance Pharmaceutical Group Co. Ltd.
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New Hope ( Laos ) Co.,Ltd
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Lao Quality Inspection&Testing for Construction Engineering Co. Ltd.
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Lao-china Railway Co. Ltd
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Hoya Laos Co., Ltd
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SUBSTANTIAL SUPPORT FROM
GOVERNMENTS OF BOTH CHINA AND LAOS
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On April 30, 2019, China-Lao governments formally signed the
Cooperation Framework (2019-2030) to Jointly Build Laos China
Economic Corridor in Beijing, to jointly promote the construction of
Vientiane Saysettha Development Zone.

On the same day, the two governments also formally signed the
Agreement on Key Projects of China Laos Production Capacity and
Investment Cooperation and the Action Plan for Building a Community
of Common Destiny between China and Laos. Saysettha Development
Zone is included in the second-round list of key projects of China Laos
production capacity and investment cooperation. At the same time, it is
stated in the Action Plan for Building a Community of Common Destiny
between China and Laos: “we should strive to build China Laos Mohan
-Boten economic cooperation zone and Vientiane Saysettha
Development Zone, and expand cross-border cooperation and
economic and trade cooperation zone construction.”
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REGIONAL ADVANTAGES
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The Zone is adjacent to 450th anniversary Avenue, No. 13 Highway and
No. 3 Highway, adjacent to Laos China Railway under construction, only
14 kilometers away from the Laos Thailand First Friendship Bridge, and
only 19 kilometers away from Wattay International Airport.
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INTERNATIONAL ECONOMIC
AND TRADE ADVANTAGES
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1. As one of the least developed countries recognized by the United
Nations, Laos enjoys concessions granted by the United Nations such as
preferential market access and merchandise trade preferences. 42
countries and regions around the world have listed Laos as their GSP
benefit-receiving country, giving Laos commodity tariffs and quota
preferences, including EU member states, Australia, Canada, Japan, New
Zealand, Norway, Russia Switzerland, Turkey, Belarus, Kazakhstan, India,
China, South Korea. Among them, the EU gives Laos the highest level of
preferential treatment (EBA), that is, all Lao goods entering the EU
market are subject to tariff-free and quota-free restrictions.

2. With the establishment of ASEAN-China Free Trade Area, ASEAN-
Japan Comprehensive Economic Partnership, ASEAN-Korea Free Trade
Area, ASEAN-Australia and New Zealand Free Trade Area, Laos will
enjoy preferential tariffs from other Asia-Pacific countries Treatment and
preferential trade policies.

3. As a WTO member country, Laos enjoys the most-favored treatment
granted by other member states, which is beneficial to the enterprises'
better integration into the international market.
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PLATFORM ADVANTAGES

28R "—iR" RETFE  AREENTERPERE
ME#E, BiR. ZE2IERHSSURS.
SMBHKFS , ANETWHRE. RIQRMHZRE,
1. 'One-stop’ service platform during the whole process will provide all-
round services for investors throughout the entire process, including
preliminary investigation , project implementation , construction and
operation.
2. Financial support platform will provide financing and insurance support
for businesses in the Zone.



05/ PRICES OF PRODUCTION FACTORS
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The land use right of the Zone is valid for 70 years which can be
transferred or leased. The land use right transfer will obtain the land
use right certificate issued by the Vientiane Special Economic Zone
Administrative Committee.
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The actual supply capacity of water in the Zone is 30,000m? /d,
which is supplied by the Vientiane Water Works.
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The current price of water in the Zone is 3,244 kip/m?.

(%) B ELECTRICITY
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The Zone is under construction of 115KV dual-loop power transmission and transformation project, which is able to
provide 126 MVA of electricity.

2. B3 %% THE PRICE OF ELECTRICITY
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The current price of industrial electricity in the development zone is 816kip/KW-H.

%1 7IRE LABOR coOST
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Laos enjoys a low labor cost. The average salary for ordinary labor force is USD 200 per month and the minimum salary
standard specified by the local government is about USD 130 per month.



06/ PREFERENTIAL POLICIES AND SERVICE SUPPORT
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SUBSTANTIAL SUPPORT FROM GOVERNMENTS OF BOTH CHINA AND LAOS

1= | ARG EBEFRERN FERRS
Subject Saysettha Development Zone Outside
LRIERAER , RES5-105F , REREREKRS-8%H4 ;
2RAZBHEREFRES0%LA LR , FBRFEHRABIRER2.5-4%
e i oA o
Manuf aeiing 1.Subject to specific project, tax exemption ranges from 5-10 years, after the tax
Businesses ; 3 ;
exemption period enterprises pay at 5-8%.
2. For enterprises that utilize 50% of its raw material from Laos, the first 2 years of its
Fa8 taxation (after exemption period) will be charged at 2.5- 4%. -
o
Profit Tax
BEMBSHeW | RECF , BYFRIIERBENT.
Commerce and Service Enjoy tax exemption for 2 years, afterwards it is to be paid according to Laos Taxation
Businesses Law
AHBWRSHNNG | RESFE  RYFRIPERTUENT.
The Public Service Enjoy tax exemption for 5 years, afterwards it is to be paid according to Laos Taxation
Institution Laos
LTI, RE. £, RE. RETEMH , SEHOXHK
2ETE MEMR  KEHOXHK
— SETEFMINREME. MENFAGE. REE  fE#HOXK, —RER
A 2 1.The import tariff can be exempted for machinery, equipment, and spare parts used for processing, assembly, Genera]
Import Tariff ; commodity
and production; 5-40%
2.The import tariff can be exempted for materials that used for building factories.
3.The import tariff can be exempted for raw materials, semi-finished products and finished products used for
production and processing.
HOxXB FERA—IEREO , BEHOXRK, 0%
Export Tariff The export tariff can be exempted for all commodities to be exported from the Zone.
HOBEN=RAEFRXAGER. NI, £-8#EHE  REERK.
The VAT can be exempted for the import of foreign products in the development area for use, processing,
production or sales.
HOBTFEFHOANE R , REAEERK.
1BEH The VAT can be exempted for import commodities of produce for export. 10%
VAT
FRXARIRS | RS%RIFRGMNEETR. FRXKRNER. REEFRXIMEE. ERTFR
5 RL0%RIM A NG ET.
For goods and services provided to the Zone, the VAT is paid at a rate of 5%; For the goods and services in the
Zone that are sold, used, and provided to outside the Zone, the value-added tax is paid at a rate of 10%.
~ 4 -
DAPRISHL | 7% RAFTE THEARISHRO-5%MM. ——
Inco me":;x All staff individual income tax in the development zone are paid at the rate of 0-5%.
g | RESOEERERLS, i iy
Other Tax Other taxes shall be executed 50% in accordance with the provisions of laws promulgated by Laos in various accordance with

periods.

the provisions of laws
promulgated by Laos
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_gﬁﬁ BE% The Zone has set up the “one-stop” service office, could assist investors in

‘ONE-STOP" SERVICE . o s ; e
investment consultancy, company registration , project examination and

FEXRIEE "—itk" RSP0 , BIFEHIRMHIFMEID approval , labor approval, construction permits, customs declarations,
HISREHE. ABEM. WEFEH. FSIHE. EIFT. R commodity inspection and other professional advisory services.
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Business License Certification of Rules and Regulations Seal Engraving
- ik S

METVFRNE BIRN BN FE T aTIE TEE. EHE. ZREREIE
Construction License Decoration License Labor Certificate, Certificate of Employment,Multiple-entry Visas

BO# H O JRFHEIE

Import Approval Export Approval Certificate of Origin

AR 7 Szt

Registration of Trademark Patent Application Bar Code Application

Financial institutions including China Development Bank (CDB), Export-
Import Bank of China (EIBC) , Bank of China (BOC) , Lao-China Bank (LCB)
and China Export & Credit Insurance Corporation (SINOSURE) will provide

ﬁﬁ!ﬂ& FINANCIAL SERVICES

PEERAART. FERHORST. PERT. EPRT
MR EERH ORI QDS SRMIDE HE X MEBARRENLY |,
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overall financial planning and financing support services to the Zone and all

the investors.

07 / PROCEDURES FOR ENTERPRISE ENTRY
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Project Investigation
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Preliminary review of project information

EITEXT BHE BN FATIES Lt 4%k 2 78 8 Hh il

Signing a formal plant leasing Signing a letter of intent for land
agreement transfer or land lease

PRI R W B2 R IR IR R O 2

Submission for
approval
and registration

Submission for
approval
and registration

Application for
preferential policies

FILE®

Preparation for commencement

FIEF™

Begin production




08/ SUPPORT FROM CHINESE AND LAO GOVERNMENT
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On 14 May, 2016,H.E. Thongloun SISOULITH, the then Prime Minister of Lao PDR and now the
President of Lao PDR visited the Vientiane Saysettha Development Zone.
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On November 27, 2019, H.E. Phankham VIPHAVAN, the former Vice President of Lao PDR and
current Prime Minister of Lao PDR, visited the Vientiane Saysettha Development Zone.
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On June 27, 2020,H.E. Sonexay SIPHANDONE, member of the Political Bureau of the Lao

People's Revolutionary Party Central Committee, Vice Premier of the government and Minister
of Planning and Investment Department, visited Vientiane Saysettha Development Zone.
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During the 4th China-South Asia Expo, on June 12, 2016, Mr. Wang Yang, Member of the Standing

Committee of the Political Bureau of the CPC Central Committee and Chairman of the CPPCC visited
the Exhibition Hall of the Zone.

2018F6H14H , BS5EmiESiE , ESRAIREBREEN HRBBIELR
BRAEXNEMHITTEUES.
During the 5th China-South Asia Expo , On June 14 , 2018 Mr Hu Chunhua, the China’s Vice
Premier of the state Council visited the Exhibition Hall of the Zone.

2019558290 |, FE=mEK , WECHEEPICHMARNBRORREE
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On 29 May, 2019, Mr.Ruan Cheng Fa, The former governor of Yunnan province and current
secretary of the Yunnan Provincial Party Committee, visited Saysettha Development Zone.
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Development Vision

PERIMZ R SER AT

The benchmark of China's overseas economic
and trade cooperation zone.

FESERITBER

A demonstration area of China—Laos cooperation.

PR S RYEE

A model of industry and urban city integration.

i

Ecology

AD ientiane Saysettha Developmnet Zone,YouyiRd,
Nano Village, Saysettha District,Vientiane,Laos.
Fax : 00856-21-766003 Website : www.lvsdz.com

S9nudnnejuraeuyoId)ITu
Vientiane Capital Authority

ool X fsEap

Future Mission
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Enhancing economic cooperation between China
and Laos,promoting the industrialization process
of Laos.

Dl 0086-0871-67206199
il : ZEEE BREHSFRATFA SR EIHRE188S
{£€H : 0086-0871-67206099 P4k : www.yoic.cn
ADD : No.188 Linxi Road, Economic and Technological
Development Information Industry Base, Kunming,
Yunnan, China.

Fax : 0086-0871-67206099 Website : www.yoic.cn
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